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The rapid development of the residential housing market in China, not only has 
improved the housing conditions of many families, but also has played an important 
role in recovering economy and stimulating economic growth. However, with the 
boom of housing market are the rising housing prices. Especially in recent years, the 
soaring of housing prices have become an increasingly prominent issue and the 
housing bubble seems looming, which not only have caused popular indignation but 
also have been threatening the stability and sustainability of China’s economic 
development. To make clear issues such as what have caused the rising of housing 
prices and what impact have the increasing of housing prices brought to the 
macroeconomy, I firstly examine the development of commercial residential market in 
China, and then try to find factors that have caused the soaring of housing prices by 
estimating an econometric function of housing starts. After that I study and estimate 
the impact of changes of housing prices on household consumption. 
My estimate of the elasticity of new housing starts shows that the long-run price 
elasticity in China is not high when compared with developed countries. It also shows 
that the land price can have significant negative effects on new housing starts, while 
domestic bank loans have some certain positive effects. Sub-regional estimates show 
that the price elasticity of new housing starts in the eastern area is significantly lower 
than those in the central and western regions. In addition, I also find that the growth 
rate of completed housings lagged father and father behind that of the new starts.  
My estimate on the relationship between housing prices and consumption shows 
that the rapid rise in housing prices has no positive effect on household consumption 
but has excluding effect instead, though the coefficient is not statistically significant. 
This result not only goes out of many people’s expectations, but also differs from the 
findings of many other studies for developed countries. This may be because of the 
existence of re-distributional effects as argued in this thesis. Moreover, the small and 
less vibrant consumer credit markets as well as China’s traditional culture can also be 
the restrains on wealth effects and collateral effects in China’s housing market. 
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我国住宅房地产业于 1996 年底走出低迷，1997 年进入复苏期，1998 年在国
家住房制度改革、商业银行开办住房抵押贷款等业务的推动下，进入新一轮增长
周期。住宅房地产投资增长率开始回升，景气度稳步攀升，各项指标均有较大幅
度增长。从 2003 年开始，房价出现加速上涨势头，2004 年全国平均房价同比上
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